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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHVOND, OCTOBER 7, 2002
APPLI CATI ON OF

SALTVI LLE GAS STORACGE CASE NO. PUE-2001- 00585
COVPANY, L.L.C

For a certificate of public

conveni ence and necessity under
the Utility Facilities Act

ORDER FOR CLARI FI CATI ON

On August 6, 2002, the State Corporation Com ssion
("Commission") issued its Order Ganting Certificate. Inits
Order, the Commi ssion granted to Saltville Gas Storage Conpany,
L.L.C ("Saltville,” "LLC," or the "Conpany"), subject to
conditions stated therein, Certificate of Public Conveni ence and
Necessity No. GS-3 to construct, own, operate, and nmaintain an
underground natural gas storage facility in Smyth and Washi ngt on
Counties, Virginia, together with an associ ated 24-inch pipeline
facility.

On Septenber 9, 2002, Saltville, filed a notion requesting
clarification of the Conm ssion's August 6, 2002, Order.

In support of its notion, Saltville stated that it viewed
the conditions of the August 6, 2002, Order as requiring that
t he Conpany give the Comm ssion's Staff 120 days notice prior to

begi nni ng any construction by providing to the Staff the


http://www.state.va.us/scc/contact.htm#General

geot echnical information relating to the cavern devel opnent, and
then waiting until the expiration of that same 120 day period to
allow Staff tine to review such information. Saltville
indicated that it faced critical tinme constraints with respect
to construction of its facilities and the August 6, 2002,
Order's timng provisions woul d prevent the Conpany from neeting
its critical construction deadlines, and could prevent Saltville
fromachieving its goal of conpleting construction by Decenber
2007. Finally, Saltville requested that the Conmm ssion nodify
the tine limts inposed by the August 6, 2002, Order as foll ows:
A)Saltville should provide geotechnical data to Staff on an
ongoi ng basis, first for Cavern One and then for the remnaining

caverns as they are devel oped;

B) the notice period required by the Conmm ssion should be
reduced from 120 days to 60 days;

C) the phrase "conmencenent of construction” as used in the
Order should not include ancillary construction; and

D) after the successful conpletion of a Mechani cal
Integrity Test (MT) on Cavern One, SGSC may begin injecting
gas, while Staff reviews the geotechnical data.

On Septenber 23, 2002, the Staff of the State Corporati on
Commi ssion ("Staff") filed its Response to Saltville's Mtion
For Carification. 1In its response, Staff stated its support of
t he Conmi ssion's August 6, 2002, Order and the conditions set
forth therein relating to timng issues regarding the subm ssion

of Saltville's geotechnical data. The Staff contended that it

was necessary that it be provided the appropriate tinme period to



revi ew such geotechnical data submtted by Saltville and prepare
a response, if any. Furthernore, the Staff nmintained that they
had no accurate gauge of the anpbunt of tinme that woul d be needed
to make a conplete apprai sal of the Conpany's geotechnical data,
but, the Staff believed that the one-hundred and twenty (120)
day period set forth by the August 6, 2002, Order woul d be
adequat e.

NOW THE COW SSI ON, havi ng consi dered the notion and the
Staff's response, is of the opinion and finds that the Mtion
for Carification should be granted, except with respect to the
one-hundred and twenty (120) day period reserved for the Staff's
review of the necessary geotechnical data in the August 6, 2002,
Order. The Comm ssion expects the Conpany to submit conplete
and accurate geotechnical data for an analysis by the Staff and
for the Staff to conplete its review within one-hundred and
twenty (120) days from when all necessary information is
subm tted or sooner. Upon the subm ssion of all the
geotechnical data and the Staff's conpletion of its review of
said data, the Staff should notify the Conpany that it has
conpleted its review of the geotechnical data as soon as
feasi ble. The Conmm ssion encourages the Conpany to continue to
submt the necessary geotechnical data on an as avail able basis
to the Staff. W expect the Staff to review the data as

pronptly as practicable. W understand that certain data may



| end thensel ves to review on a pi eceneal basis and ot hers may
not. Finally, it appears that the Staff agrees with the other
clarifying itens requested by Saltville.

Accordingly, IT IS ORDERED THAT:

(1) Saltville shall provide geotechnical data to Staff on
an ongoi ng basis, first for Cavern One and then for the
remai ni ng caverns as they are devel oped.

(2) The phrase "comencenent of construction” as used in
t he August 6, 2002, Order does not include ancillary
construction, with the exception of any construction pertaining
to the cavern

(3) Saltville may begin injecting gas, after the Staff
concl udes that the Conpany has successfully conpleted the
Mechani cal Integrity Test on Cavern One, while Staff reviews
ot her dat a.

(4) The August 6, 2002, Order shall retain the one-hundred
and twenty (120) day notice period to the Comm ssion's Staff;
Saltville may submt conpl ete geotechnical data on an as
avai l abl e basis to Staff; and Staff shall review the data and,
upon conpletion of its review, contact the Conpany as soon as
practi cabl e.

(5) This matter shall be continued pending further order

of the Commi ssi on.



